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A. REGISTRANT IDENTIFICATION

NAME OF BROKER DEALER: OFFICAL USE ONLY
1st Discount Brokerage, Inc.

FfRM ID.NO.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O.Box No.)

8927 Hypoluxo Rd, Ste A-5

(No. and Street)

Lake Worth Florida 33467

(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Aileen Gallagher (561) 515-3200

(Area Code - Telephone No.)

B.ACCOUNTANT DESIGNATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

OHAB AND COMPANY, PA

(Name - if individual, state last,first, middle name)
100 E. SYBELIA AVENUE, SUITE 130, MAITLAND Florida 32751

(Address and City) (State) (Zip Code)

CHECK ONE:
O Certified Public Accountant
0 Public Accountant

0 Accountant not resident in United States or any of its Possessions $$0
FOR OFFICIAL USE ONLY

*Claimsfor exemptionfrom the requirement that the annual audit be coveredby the opinion ofan independent public accountant

must be supported by a statement offacts and circumstances relied on as the basisfor the exemption. Seesection 240.17a-5(e)(2).
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information contained in this form are required to respond unless
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OATH OR AFFIRMATION

I, Aileen Gallagher , swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm or

·· 1st Discount Brokerage, Inc. ,as of
December 31, 2018 are true and correct. I further swear (of affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of
a customer, except as follows:

FINOP
Title

C. E ootns a ces GregoryAnderson
NotaryPublic

StateofFlorida
This report** contains (check all applicable boxes); MyCommissionExpires12/12/2021
0 (a) Facing page· CommiSsionNo.GG1673870 (b) Statement of Financial Condition.
0 (c) Statement of Income (Loss).
0 (d) Statement of Changes in Financial Condition.
0 (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.

(f) Statement of changesin Liabilities Subordinated to Claims of Creditors.
0 (g) Computation of Net Capital.
0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
[¯] (i) InformationRelating to thePossessionor controlRequirements UnderRule 15c3-3.
0 (j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the ileserve Requirements under Exhibit A of Rule 15c3-1.
0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-

solidation.
2 (l) An Oath or Affirmation.
0 (m) A copy of the SIPC Supplemental Report.
0 (n) A report describing any material inadequaciesfound to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, seesection 240.17a-S(e)(3).
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_hab ant f fampany, _P.A. __
100E.Sybelia Ave.Suite 130 Certified Public Accountants Telephone 407-740-7311
Maitland, FL 32751 Email: pam(à)ohabco.com Fax 407-740-6441

REPORT OF INDEPENDENT REGISTERED PUBLICACCOUNTINGFIRM

Tothe Board of Directorsand Stockholder's
of 1"Discount Brokerage, Inc.
Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of 1"Discount Brokerage, Inc. as of
December31, 2018, and the related notes (collectively referred to as the financial statement). In our opinion, the
statement of financial condition presents fairly, in all material respects, the financial position of 1" Discount
Brokerage, Inc. as of December 31, 2018 in conformity with accounting principles generally accepted in the
UnitedStates of America.

Basis for Opinion

This financial statement is the responsibility of 1"Discount Brokerage,Inc.'smanagement.Our responsibility is to
express an opinion on 1"Discount Brokerage, Inc.'s financial statement based on our audit.We are a public
accounting firm registered with the Public CompanyAccounting Oversight Board (United States) (PCAOB) and
are required to be independent with respect to 1"'Discount Brokerage, Inc.yin accordance with the U.S.federal
securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We conducted our audit in accordancewith the standards of the PCAOB.Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud.Our audit included performing procedures to assess the risks of
material misstatement of the financial statement,whether due to error or fraud, and performing proceduresthat
respond to those risks.Such procedures included examining, on a test basis, evidence regarding the amounts
anddisclosures in the financialstatements.Ouraudit also includedevaluatingthe accountingprinciples used and
significant estimates made by management,as well as evaluating the overall presentationof the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

Ohab and Company, PA

We have served as 1st DiscountBrokerage, Inc.'sauditor since 2012.

Maitland, Florida

March13, 2019 SECMallProcessing
MAR152019

Washington,DC



1ST DISCOUNT BROKERAGE, INC.
(A WHOLLY-OWNED SUBSIDIARY OF 1 DB FINANCIAL, INC.)

STATEMENT OF FINANCIAL CONDITION

FOR THE YEAR ENDED DECEMBER 31,2018

Assets

Cash and cash equivalents $ 182,270
Clearing deposits with clearing brokers 250,544
Due from clearing brokers 180,343
Accounts receivable 34,133

Prepaid expenses and other current assets 12,982
Securities purchased, not yet sold 12,458

Property and equipment, net of depreciation of $102,319 12,601
Intangible asset-client list,net of amortization of $15,000 15,000
Other non-current assets 9,000

$ 709,331

Liabilities and Stockholder's Equity

Liabilities:

Commissions payable $ 91,889

Accounts payable 103,974
Accrued expenses 37,867

Total liabilities $ 233,730

Stockholder's equity:

Common stock,no par value,100,000sharesauthorized,
1,250sharesissuedandoutstanding 1,322,496
Retained earnings (deficit) (846,895)

Total stockholder's equity 475,601

$ 709,331

The accompanying notes are an integral part of these financial statements.
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1"* DISCOUNT BROKERAGE, INC.
(A WHOLLY-OWNED SUBSIDIARY OF 1DB FINANCIAL, INC. )

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2018

1. ORGANIZATION

1st Discount Brokerage, Inc. (the "Company"),(a wholly-owned subsidiary of lDB Financial, Inc.) was
incorporated on July 14, 1995 in the state of Florida. The Company is a registered broker-dealer with the
Securities and Exchange Commission and a member of the Financial Industry Regulatory Authority, Inc.
("FINRA"). The Company becamea wholly-owned subsidiary of 1 DB Financial, Inc. (the "Parent"),as
of February 25, 1999.

The Company's main office is in Lake Worth, Florida and the Company operates independent branch
offices throughout the United States.The Company'smain sources of revenue are derived from securities

brokerage transactions and fees as a registered investment advisor. The Company is an introducing
broker-dealer and clears its trades through Apex Clearing Corporation (the "Clearing Broker").

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash and cash equivalents - The Company considers all highly liquid investments with an original
maturity of three months or less to be cashequivalents for the purposes of the statement of cash flows.

Cash deposits with clearing brokers - Cash deposits with clearing broker consist of funds on deposit
with the Clearing Broker pursuant to the Company's clearing agreement.The agreement requires the
Company to maintain a minimum clearing deposit of $250,000, based on the Company having only U.S.
customers and executing tradesexclusively through Apex Clearing. At December 31, 2018, the Company
had $250,544 in the clearing deposit account, the difference representing earnings on the money on
deposit. As long as the Company continues to use the clearing and execution services of the Clearing
Broker, the Company will be required to maintain the cashon deposit.

Due from clearing broker and commissions receivable - Due from clearing broker and commissions
receivable represents monies due the Company from the Clearing Broker through securities generated
transactions. An allowance for doubtful accounts is not recorded since the Clearing Broker adjusts
accounts monthly to actual collections.

Furniture and equipment - Furniture andequipment are recorded at cost. Repair and maintenance costs
are charged to operations as incurred. When assets are retired or disposed of, the cost and accumulated
depreciation are removed from the accounts,andany gainsor lossesare included in operations.
Depreciation of furniture and equipment is provided utilizing the straight-line method over the estimated
useful lives of the related assets,which range from two to seven years.

Revenue Recognition - The Company provides investment advisory services on a daily basis.The
Company believes the performance obligation for providing advisory services is satisfied over time
because the customer is receiving andconsuming the benefits as they are provided by the Company. Fee
arrangements are basedon a percentage applied to the customer's assets under management. Fees are
received monthly or quarterly and are recognized asrevenue at the time as they relate specifically to the
services provided in that period. Commissions received from the sale of mutual funds, variable annuities,
and insurance products are recognized at the time the associatedservice is fulfilled, including the
investment company receiving the application which is based on trade date. Brokerage commissions for
executing transactions on an exchange or over-the-counter markets are recognized as revenue at the point
in time the associated service is fulfilled which is based on the trade date.Revenue is recognized in
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10*- DISCOUNT BROKERAGE, INC.
(A WHOLLY-OWNED SUBSIDIARY OF 1DB FINANCIAL, INC.)

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2018

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

accordance with FASB ASC Topic 606 as services are rendered and the contracts identified performance
obligation has been satisfied. Interest rebate income, which is the net interest earned on cashheld in
customer accounts, and other income are recognized monthly on an as earned basis, which is when the
Company believes its performance obligation hasbeen satisfied. There were no unsatisfied performance
obligations as of December 31,2018.

Admin Fees - Customer fees that are recorded when the performance obligation is completed.

Other income - Other income includes administrative fees for client servicesand other miscellaneous
items and is recognized as earned.

Income taxes - The Company and its Parentare included in the consolidated federal income tax return
filed by its Parent. Federal income taxesare calculated as if the companies filed on a separate return basis,
and the amount of current tax or benefit calculated is either remitted to or received from the Parent. The
amount of current and deferred taxes payable or refundable is recognized as of the date of the financial
statements,utilizing currently enactedtax laws and rates.Deferred tax expenses or benefits are
recognized in the financial statements for the changes in deferred tax liabilities or assets between years
except as described in Note 6.
The Company recognizes deferred tax assets to the extent thatmanagement believes that these assets are
more likely than not to be realized. In making such a determination, management assessesthe available
positive and negative evidence, including future reversals of existing taxable temporary differences,
projected future taxable income, tax-planning strategies,and results of recent operations, to estimate
whether sufficient future taxable income will be generated to permit use of existing deferred tax assets.

It is the Company's policy to recognize any interest andpenaltiesin the provision for taxes.The federal
and state income tax returns of the company for 2017,2016, and 2015 are subject to examination by the
IRS and state taxing authorities, generally for three yearsafter they are filed.

Fair value of financial instruments - All of the Company's financial instruments are carried at market
value or at amounts, which,becauseof their short-term nature, approximate current fair value. SeeNote
4 for further discussion.

Use of estimates - The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amountsof assetsand liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period.Actual results could differ from those estimates.
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1st DISCOUNT BROKERAGE, INC.
(A WHOLLY-OWNED SUBSIDIARY OF 1DB FINANCIAL, INC.)

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2018

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continuedy

In February 2016, the FASB issuedASU 2016-02, Leases - (Topic 842).ASU 2016-02 will require the »

recognition of leaseassets and leaseliabilities on the balancesheet related to the rights and obligations
created by lease agreements, including for those leases classified as operating leases under previous
GAAP, along with the disclosure of key information about leasingarrangements. ASU 2016-02 is
effective for fiscal years beginning after December 15,2019. Early application is permitted. The
Company has not evaluated the impact this new standard will have on its financial position and results of
operations.

3.RELATED PARTY TRANSACTIONS

Parent company transactions - The Company shares offices with its Parent. The Company pays all of
its own expenses; the Parent is not responsible for any of the Company expenses.

Recovery of bad debt - The Sole Director of the Parent Company authorized a $50,000 repayment of the
bad debt obligation previously forgiven by the Company in 2015.

4. FAIR VALUE MEASUREMENTS

The Company has certain investments reported in the accompanying statement of financial condition.
FASB ASC 820-10-50-1 through 50-3 establishes a fair value hierarchy that prioritizes the inputs to
valuation techniques used to measure fair value. This hierarchy consists of three broad levels: Financial
assets and liabilities valued using level 1 inputs are based on unadjusted quoted market prices within
active markets. Financial assets and liabilities valued using level 2 inputs are basedprimarily on quoted
prices for similar assets or liabilities in active or inactive markets. Financial assetsand liabilities using
level 3 inputs were primarily valued using management's assumptionsabout the assumptions market
participants would utilize in pricing the assetor liability.

The following schedule details the level of the Company's financial instruments measured on a recurring
basis:

Fair Value Measurement at Reporting Date Using Description
Quoted Prices

in Active Significant
Markets for Other Significant

Identical Observable Unobservable

Assets Inputs Inputs
12/31/2018 (Level 1) (Level 2) (Level 3)

Assets:

Securities owned, not yet sold $ 12.458 $ $ 12.458 $
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1** DISCOUNT BROKERAGE, INC.
(A WHOLLY-OWNED SUBSIDIARY OF 1DB FINANCIAL, INC.)

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2018

5. PROPERTY AND EQUIPMENT

Property and equipment consisted of the following at December 31,2018:

Equipment, furniture and software 53,039
Leasehold improvements 35,881
Internet Set-Up andOther 26,000
Less: Accumulated depreciation (102,319)

$ 12,601

Depreciation expense was $4,746 for the year ended December 31,2018.

6. INCOME TAX EXPENSE/BENEFIT

The Company has available net operating loss and other carryforwards totaling approximately $2,135,000
at December 31, 2018, to reduce future tax of the parent andother subsidiaries of which $1,390,000 has
been/is eliminated in the consolidation process. The carryforwards will begin to expire in the year
2030.Despite elimination of approximately $120,000 in net operating loss and other carryforwards in
2018,management continues to believe that it is more likely than not that the benefit from these net
operating lossesand other carryforwards will not be realized.

7. COMMITMENTS AND CONTINGENCIES

On January 5,2010, the Company enteredinto a lease for its administrative offices effective April 2010.
The lease was for a term of five (5) yearsand the space totals 1,440squarefeet. In March 2015 the lease
was renewed for an additional 3 years and terminated April 30, 2018.The lease was then renewed for an
additional 5 years terminating April 30,2023. The base rent of $32,144 for the first year increased to
$33,387 for the year beginning 5/1/2016 and increasedto $34,388 for the year beginning 5/1/2017.
Operating expensesare chargedin addition to the baserent.

Rent expense,including storage expenseand rental of a postagemeter, for the year endedDecember 31,
2018 was $65,628.
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1*- DISCOUNT BROKERAGE, INC.
(A WHOLLY-OWNED SUBSIDIARY OF 1DB FINANCIAL, INC.)

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2018

7.COMMITMENTS AND CONTINGENCIES (continued) e

Minimum basic rent payments inclusive of salestax, excluding operating/common area maintenance, for,
the next five years are as follows:

2019 $37,833

2020 $38,842

2021 $40,395

2022 $42,011

2023 $14,186
$173,267

The Company maintains cashbalances at a large national bank, which is insured by the Federal Deposit
Insurance Corporation up to $250,000.The balancesmay exceed that amount at any time. However,
management does not believe the money to be at risk.

The Company maintains accounts at its Clearing Broker. The accounts contain cashand securities.
Balances are insured up to $500,000 (with a limit of $250,000 for cash) by the Securities Investor
Protection Corporation. The balancesmay exceed these amounts at any given time, but management
believes the money to not be at risk.

8.FINANCIAL INSTRUMENTS WITH OFF-BALANCE-SHEET RISK

The Company's customer securities activities are transacted on either a cash or margin basis. In margin
transactions,The Company's Clearing Broker extendscredit to the customer, subject to various
regulatory and internal margin requirements, collateralized by cash and securities in the customer's
account. As a result of guaranteeing customer margin balances carried by the Clearing Broker, the

Company may be exposedto off-balance sheet risk in the event margin requirements are not sufficient to
fully cover losses the customer may incur. At December 31, 2018, margin accounts guaranteed by the
Company were not material.

The Company is also exposed to off-balance sheet risk of loss on transactions during the period from the
trade date to the settlement date, which is generally three business days. If the customer fails to satisfy its
contractual obligations to the Clearing Broker, the Company may have to purchaseor sell financial
instruments at prevailing market prices in order to fulfill the customer's obligations. Settlement of these
transactions is not expected to have a material effect on the Company's financial position.

The Company seeks to control the risks associated with its customers' activities by requiring customers to
maintain margin collateral in compliance with various regulatory and the Clearing Broker's guidelines.
The Company monitors required margin levels daily and,pursuant to such guidelines, requires customers
to deposit additional collateral, or to reduce positions, when necessary.
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1st DISCOUNT BROKERAGE, INC.
(A WHOLLY-OWNED SUBSIDIARY OF 1DB FINANCIAL, INC.)

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2018

8.FINANCIAL INSTRUMENTS WITH OFF-BALANCE-SHEET RISK (continued)

The Company maintains cash and other deposits with banks and brokers, and, at times, such deposits
exceed applicable insurance limits. The Company reduces its exposure to credit risk by maintaining such
deposits with high quality financial institutions.

9.NET CAPITAL REQUIREMENTS

The Company's minimum net capital requirement under Rule 15c3-1 of the Securities and Exchange
Commission is the greater of 6 2/3% of aggregate indebtedness ($233,730 at December 31,2018) or
$100,000.The Company operates pursuant to the (k)(2)(ii) exemption under SEC Rule 15c3-3 and does
not hold customer funds or securities.The Company is, therefore, exempt from the reserve formula
calculations and possession or control computations. At December 31,2018, the net capital, as computed,
was $381,399.Consequently, the Company had excess net capital of $281,399. At December 31,2018,
the percentage of aggregate indebtedness to net capital was approximately 61.3% versus an allowable
percentage of 1500%.

10.RECONCILIATION OF NET CAPITAL

There were no differences in the net capital computation shown on the Company's December 31,2018
FOCUS IIA, and the computation shown on the attached Computation and Reconciliation of Net Capital
pursuant to SEC Rule 15c3-1.

11.RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS

On January 1,2018, the Company adopted ASU 2014-09 Revenue from Contracts with Customers andall
subsequent amendments to the ASU (collectively, "ASC 606") using the modified retrospective method
of adoption. ASC 606 created a single framework for recognizing revenue from contract with customers
that fall within its scope. Under ASC 606, revenue is recognized upon satisfaction of performance
obligations by transferring control over goods or services to a customer. The adoption of ASC 606 did
not result to any changes to beginning retained earnings for the year ended December 31, 2018 or net
income for the preceding year end.
In February 2016, the FASB issued ASU 2016-02 Leases - (Topic842). ASU 2016-02 will require the
recognition of lease assets and lease liabilities on the balance sheet related to the rights andobligations
created by lease agreements,including for those leases classified as operating leases under previous
GAAP, along with the disclosure of key information about leasing arrangements. ASU 2016-02 is
effective for fiscal years beginning after December 15, 2019. Early application is permitted. The
Company has not evaluated the impact this new standard will have on its financial position and results of
operations.

12.SUBSEQUENT EVENTS

In preparing these financial statements, the Management of the Company has evaluated events and
transactions for potential recognition or disclosure through March 13,2019, the date the financial
statements were available to be issued.
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